PSB: Explanation for the audited FS 2019

On 17/04/2020, Sao Mai – Ben Dinh Petroleum Investment Joint Stock Company explained the audited FS 2019 as follows:

Explanation for the audit opinion:

· As at 31/12/2019, Board of Managers of the Company had evaluated the recoverability of sveral overdue debts of Saigon Offshore Fabrication & Engineering Ltd (SOFEL) was VND 10.4 billion (equivalent to 77.5% of total debt). Therefore, the Company had extracted to provision for doubtful debts with 22.5% of total SOFEL’s debt.

· In 2019, the Company delivered commodities (8-ton crane of CTC1 Ca Tam Project) to Vietsovpetro Vietnam – Russia Joint Venture according to the Contract No. 0547/18/T-N3/XL-PVSB signed on 05/07/2018. According to the audit view, the Company had delivered lately and might be punish for late delivery with total amount of VND 1,091,214,120 (8% of total contract value). However, as at the time of making this Financial Statement, the final payment stage of this contract was not completed, both parties have not liquidated the contract and completed penalty minute (if any). According to the opinion of Board of Leadership of the Company, after excepting objective and subjective factors from Vietsovpetro, this penalty shall be considered insignificant. Therefore, this amount was not reflected in FS 2019

